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Tracker

Interest rate payable is linked directly to Bank of England base rates
Typically base rate + 0.5% or + 1.0%
���	�����	���	�	�����	���)�	#��	���)�
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Link remains in place for entire term of the mortgage
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Capped rate

Usually tracks the provider’s standard variable but will not exceed a 
pre-agreed level within a set term
Popular when interest rates are rising as borrowers want to limit how 
high their payments could go
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Flexible mortgage

Allows overpayment, underpayment and payment holidays (subject 
to conditions)
Enables you to decide the payment plan to suit circumstances
Overpay with bonuses, inheritances or regularly with savings made 
elsewhere: 

•Interest payable as capital is paid off 
•Can help you pay off the mortgage early and save pounds in 
interest

Underpay over Christmas, the summer holidays or if earned income
falls for a short period (eg: maternity leave/redundancy)
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Mortgage

£150000
Savings
£10000

Interest 
charged 

on

£140000

Monthly payment 
based on £140,000
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